JUAN KUANG (M) INDUSTRIAL BERHAD (Co. No. 73170-V)
INTERIM FINANCIAL REPORT

Notes:

A1
Accounting Policies

This interim financial report is unaudited and has been prepared in compliance with FRS 134 – Interim Financial Reporting (formally known as MASB 26) and Chapter 9 part K of the Listing Requirements of Bursa Malaysia Securities Bhd.

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 January 2005.

The accounting policies and method of computation used in the preparation of the statements are consistent with that of the annual financial statements ended 31 January 2005.

A2
Status of Audit Qualifications

The audited financial statements of the Group for year ended 31 January 2005 were not subject to any audit qualification.

A3
Seasonal or cyclical factors

The Group’s operations have not been materially affected by seasonal or cyclical factors.

A4
Unusual Items affecting Assets, Liabilities, Equity, Net Income or Cash Flows

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows that are unusual because of their nature, size or incidence for the financial period under review.

A5
Material Changes in Estimates

There were no material changes in estimates used in the preparation of the financial statements in the current financial quarter as compared with the previous financial quarters or previous financial year.

A6
Issuance, cancellation, repurchases, resale and repayments of debts and equity securities
There were no issuance, cancellation, repurchases, resale and repayments of debt or equity securities during the financial period under review.

A7
Dividend Paid

No dividend was paid for the financial period ended 31 October 2005.

A8
Segmental Reporting (Analysis by business segments)


Gross Revenue
Profit / (Loss) before tax


RM'000
RM'000

Manufacturing
156,089
18,131

Trading
1,750
549

Investment holding and others
1,047
(142)


158,886
18,538

Group's share of associated companies
                      -
1,336


158,886
  19,874

A9
Valuations of Property, Plant and Equipment

The valuations of land and buildings have been brought forward, without amendment from the previous annual report.

A10
Material Subsequent Events 

There were no material subsequent events subsequent to the end of the period reported on that has not been reflected in the financial statements.

A11
Changes in Composition of the Group

There were no material changes in the composition of the Group during the current interim period.

A12
Changes in Contingent Liabilities

There were no changes in the contingent liabilities or contingent assets since the last financial year ended 31 January 2005.

A13
Capital Commitments 

The amount of commitments for the purchase of equipment not provided for the interim financial statements as at 31 October 2005 is as follows :-










RM’000

Committed but not contracted cost for the financial period.

                  5,000
Additional information required by the Bursa Securities' Listing Requirements

B1
Taxation


The taxation of the Group for the financial period under review is as follows:-



Cumulative Year


Current Quarter
to-date ended


ended 31/10/2005
31/10/2005


RM'000
RM'000

- Tax for current year
  846
3,563

- Deferred tax for the current year
                    -  
     -


   846
3,563

B2
Profit/(Loss) on sale of unquoted investments and/or properties
During the financial period under review, there was no sale of unquoted investment. 

B3
Quoted Investments
a) Purchases and disposal of quoted securities

There were no purchases or sales of quoted securities for the financial period under review.

b)
Investment in quoted securities as at 31 October 2005

RM’000

At cost
5,273

Carrying Value/Book Value 
3,487

Market Value
2,295

B4
Status of corporate proposals announced

There were no corporate proposals announced during the quarter under review.

B5
Borrowing and debt securities


As at 31/10/2005


RM'000

Short Term


         Secured
9,405

         Unsecured
-




Long Term


         Secured
3,017

         Unsecured
-

Total
12,422

The above borrowings are denominated in Ringgit Malaysia.

B6
Off balance sheet financial instrument

As at the date of this quarterly report, the Group did not enter into any contracts involving off balance sheet financial instrument.

B7
Changes in Material Litigation


There is no pending material litigation as at the date of this interim financial report.

B8
Material Changes in the Profit/Loss Before Taxation for the Quarter compared with the preceding quarter

There were no material changes in the Profit Before Taxation for the Quarter compared with the preceding quarter.

B9
Review of Performance 

The Group recorded a turnover of RM55.156 million for the current quarter, which is an increase of RM4.947 million or 9.85% compared to the corresponding quarter in 2004. 

The Group’s Net Profit after Taxation for the current quarter is RM8.439 million which is 5.25% higher compared to last year’s corresponding quarter’s Net Profit after Taxation of RM8.018 million. However, the Profit Margin was reduced from 19.4%  to 16.4%.  The decrease in our current quarter’s operating profit margin was caused by an increase in the raw material costs especially copper and plastic-related materials. The Basic Earnings per Share for the current quarter is 8.34 sen, compared to the Basic Earnings per Share of 9.37 sen for the corresponding quarter in 2004.

B10
Current year prospects

The automotive industry in Malaysia continues to grow. We are positive that our Manufacturing Division can continue to benefit from this growth.

B11
Profit forecast

Not applicable as there was no forecast/profit guarantee.

B12
Dividend

The Board of Directors does not recommend the payment of any dividend in respect of the financial period ended 31 October 2005.

B13
Earnings/(Loss) per share



Current Quarter ended 31/10/2005

Cumulative Year to-date ended 31/10/2005

(a)
Basic Earning/(Loss) per share





Net Profit/(Loss) attributed to ordinary shareholders (RM'000)
  4,424

16,311










Weighted average number of ordinary shares in issue (‘000)
53,076

53,076








Basic Earnings/(Loss) per share (sen)
8.34

17.70













































By Order of the Board

CHEE MIN ER

Company Secretary

Dated: 23 December 2005 
c.c.  Securities Commission
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